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Agenda

• Background and overview of IFRS

• Impact of IFRS on local/SME companies

• Myanmar accounting standards



Background and overview of IFRS
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What is IFRS?

What?
International Financial Reporting Standards is a set of accounting 
standards

Who?
The standard setter is International Accounting Standards Board (IASB) 
based in London
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The world has chosen IFRS

The objective 
of IFRS is to 
improve 
financial 
reporting to 
meet the 
challenges 
posed by 
globalization 
and the 
integration of 
global 
financial 
markets

114

12

2
10

Use of IFRS by domestic listed companies

138 Jurisdictions in the world

IFRS required for all or
most companies

IFRS permitted for all or
most companies

IFRS required for
financial institutions only

National standards
(including in process of
moving to IFRS

138

Source: IFRS.org
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IFRS adoption status in Asia - Oceania

IFRS or local IFRS 
equivalent (24)

Afghanistan
Azerbaijan
Brunei
Georgia
Maldives
Nepal
Philippines
Sri Lanka

Armenia
Bangladesh
Cambodia
Hong Kong
Mongolia
New Zealand
Korea
Taiwan

Australia
Bhutan
Fiji
Malaysia
Myanmar
Pakistan
Singapore
Turkey

Permitted (3) India Japan Yemen

Financial institutions (1) Uzbekistan

National standards (5) Indonesia
China

Thailand
Macao

Vietnam

24 out of 33 
jurisdiction require 
IFRS or equivalent 
in Asia-Oceania

Source: IFRS.org

Required

Permitted

Financial institutions

National standards
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Capital markets as a share of GDP

IFRS provide the financial information for capital 
markets covering over half of the world’s GDP

• Capital market investors and lenders in jurisdictions with 58% of 
the world’s GDP receive IFRS financial statements. 

• IFRS are also used in some of the remaining economies, for 
example, by nearly 500 foreign companies whose securities trade 
in the United States.

Source: IFRS.org
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IFRS then and now
Number of standards and interpretations

1985

23

2005 2017

7056

2017

37

Myanmar
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How IFRS is being developed?

Agenda 
consultation

Research 
programme 

Standards 
programme

Request for 
information

3-5 year 
plan

Research

Discussion
paper

Proposal

Exposure 
draft

Final 
IFRS

IFRIC 
(narrow 
scope)

PIR

Implementation70standards

25 are interpretations

Source: IFRS.org
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Recent new standards issued by IASB

• IFRS 9, Financial Instruments (July 2014) effective 1 Jan 2018
• IFRS 15, Revenue from contracts with customers (May 2014) effective 1 Jan 2018
• IFRS 16, Leases (January 2016) effective 1 Jan 2019
• IFRS 17, Insurance contracts (May 2017), effective 2021

Newly issued IFRS



Impact of IFRS on companies
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Why IFRS?

Investors

• Provide transparency and comparability in financial reporting
• Provide opportunities to diversify portfolio and investment

Companies

• Increase opportunities for investments from foreign investors
• Reduce cost of capital by providing more trust to investors
• Enable raising capital anywhere in the world

Capital 
markets

• Increase in foreign direct investment
• Quality of domestic governance standards
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How IFRS is affecting companies now

Contracts: 
Consider how 

IFRS affects the 
structure of long-
term and financial 

agreements

M & A: 
Understand the 
implications of 
IFRS reporting 
by targets and 

acquirers

Investors:
Require more 

information and 
comparability of 
financial reports

System 
upgrades:

Anticipate IFRS 
impact on new 
company-wide 

and subsidiary IT 
systems

Tax strategies:
Prepare for IFRS 

effects on tax 
payable and cash 

flow

Reporting:
Plan for business 

implications 
driven by 

accounting 
changes

Companies
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Key IFRS affecting companies

IFRS 
affecting 

companies

IAS 32, 39 
and IFRS 9 IFRS 10, 

11, 12

IFRS 7IFRS 3

IAS 21 IFRS 13

Financial instruments 
 Classification and measurement
 Cost vs. fair value
 Fair value of derivatives

Business combination
 Treatment of intangibles 

and fair value 
measurement

 Determination of 
impairment of goodwill

Effects of changes in foreign
exchange rates
 Determining functional currency
 Identification of rates to use
 Appropriate treatment of FX rates in FS 

for monetary and non-monetary items

Consolidations
 Assessment of control
 Data required to provide 

disclosures

Disclosures
 Risk management 

disclosures
 Availability of data for 

disclosure requirements

Fair value measurement
 Use of fair value 

methodologies
 Fair value hierarchy
 Disclosures
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Key areas of IFRS that have significant impact for 
companies

Leases

Implementation Effort/Complexity 

B
us

in
es

s 
an

d 
Fi

na
nc

ia
l 

St
at

em
en

t I
m

pa
ct

Low High
Low

High

Business 
combinations

Fair value 
measurement

Revenue 
recognition

Financial 
Instruments

Financial 
statement 
presentation

Consolidation

Intangible 
Assets

Data availability

Complex skillset 
required

Process to ensure changes in 
IFRS are completely 
captured
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BOAML

Over-reported $4.3 
billion of capital 

Fined $7.65 million

Lehman Brothers 

Over-valuation of mortgage 
portfolio

Declared bankruptcy

The cost of not getting it right

Enron

Special Purpose Vehicles 
off balance sheet

Collapsed



Myanmar Accounting Standards
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IFRS adoption in Myanmar

• The current Myanmar Financial Reporting Standards (MFRS) issued in English by the Myanmar 
Accountancy Council is effective from 4 January 2011 .

• It comprised 29 Myanmar Accounting Standards (MAS) and 8 Myanmar Financial Reporting 
Standards (MFRS), collectively known as MFRS.

Comparison to IFRS:

• MFRS adopted all IFRS standards in place as at 4 January 2011 with no modifications. 

• MFRS did not adopt any Interpretations from IFRICs and SIC (more than 25)

• Since then, there are no new standards issued or revisions/amendments to MFRS.

• Hence, all new and revised standards in IFRS have not been adopted. For example:

• IFRS 9: Financial Instruments
• IFRS 10: Consolidated Financial Statements
• IFRS 11: Joint Arrangements
• IFRS 12: Disclosure of Interest in Other Entities
• IFRS 13: Fair Value Measurement
• IFRS 14: Regulatory deferral accounts 
• IFRS 15: Revenue from contracts with customers
• IFRS 16: Leases
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List of Myanmar Financial Reporting Standards
As at 31 March 2018

MFRS 1 First-time adoption of Myanmar Financial Reporting 
Standards

MFRS 2 Share-based payment
MFRS 3 Business combinations
MFRS 4 Insurance contracts
MFRS 5 Non-current assets held for sale and discontinued 

operations
MFRS 6 Exploration for and evaluation of mineral resources
MFRS 7 Financial instruments: Disclosures
MFRS 8 Operating segments
MAS 1 Presentation of financial statements
MAS 2 Inventories
MAS 7 Statement of cash flows
MAS 8 Accounting policies, changes in accounting estimates 

and errors
MAS 10 Events after the reporting period
MAS 11 Construction contracts
MAS 12 Income taxes
MAS 16 Property, plant and equipment
MAS 17 Leases
MAS 18 Revenue
MAS 19 Employee benefits
MAS 20 Accounting for government grants and disclosure of 

government assistance

MAS 21 The effects of changes in foreign exchange rates
MAS 23 Borrowing costs
MAS 24 Related party disclosures
MAS 26 Accounting and reporting by retirement benefit plans
MAS 27 Consolidated and separate financial statements
MAS 28 Investments in associates
MAS 29 Financial reporting in hyper-inflationary economies
MAS 31 Interests in joint ventures
MAS 32 Financial instruments: Presentation
MAS 33 Earnings per share
MAS 34 Interim financial reporting
MAS 36 Impairment of assets
MAS 37 Provisions, contingent liabilities and contingent assets
MAS 38 Intangible assets
MAS 39 Financial instruments: Recognition and measurement 
MAS 40 Investment Property
MAS 41 Agriculture

Source:
http://www.oagmac.gov.mm/content/myanmar-financial-
reporting-standard-mfrs-small-and-
medium%E2%80%90sized-entities
http://www.oagmac.gov.mm/sites/default/files/styles/oag/acti
vities/MAS.pdf
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Common differences in practice

Area IFRS / MFRS In practice
Impact to 
financial 

statements?
Preparation of 
financial 
statements

• An entity shall prepare its 
financial statements, except 
for cash flow information, 
using the accrual basis of 
accounting.

Many Myanmar 
companies continue to 
operate on cash basis and 
apply cash accounting

Yes. Balance 
sheet and PL 
impact

Classification of 
cash and cash 
equivalents

• Cash comprises cash on hand 
and demand deposits. 

• Cash equivalents are short-
term, highly liquid 
investments that are readily 
convertible to known 
amounts of cash and which 
are subject to an insignificant 
risk of changes in value. 

Company’s cash are held 
in bank accounts under 
owner’s name. 

Co-mingled bank accounts

Yes. Balance 
sheet 
classification
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Common differences in practice

Area IFRS / MFRS In practice
Impact to 
financial 

statements?

Classification and 
measurement of 
financial assets

• Financial assets should be 
classified into four categories:

- Held for trading
- Loans and receivables
- Held to maturity
- Available for sale

• Extensive use and 
disclosures, stringent rules 
in measurement of fair value

Generally the investments 
are held at cost.

Yes. Balance 
sheet and P&L 
impact
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Common differences in practice

Area IFRS / MFRS In practice
Impact to 
financial 

statements?

Impairment of 
financial assets 

• An entity shall assess at the 
end of each reporting period 
whether there is any objective 
evidence that a financial asset 
or group of financial assets is 
impaired

• A financial asset measured at 
amortised cost is impaired 
when its carrying value 
exceeds the present value of 
the future cash flows 
discounted at the financial 
asset’s original effective 
interest rate. 

No impairment loss 
considered

Yes. Balance 
sheet and P&L 
impact
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Common differences in practice

Area IFRS / MFRS In practice
Impact to 
financial 

statements?

IAS 2: 
Inventories

Inventory are measured at net 
realisable value at certain stages of 
production.

The cost of inventories shall 
comprise all costs of purchase, 
costs of conversion and other costs 
incurred in bringing the inventories 
to their present location and 
condition. 

The cost of inventories, shall be 
assigned by using the first-in, first-
out (FIFO) or weighted average 
cost formula.

• Cost of inventories not 
assigned using the 
FIFO or weighted 
average cost formula

• No inventory 
obsolescence and 
provision considered

• Lack of inventory
count procedures

• Cut-off procedures not 
considered

Yes. Balance 
sheet and P&L 
impact
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Common differences in practice

Area IFRS / MFRS In practice
Impact to 
financial 

statements?

Recognition of 
interest

IAS 39 requires use of effective 
interest rate method. The 
effective interest rate is the rate 
that exactly discounts the 
estimated stream of future cash 
payments/receipts through the 
expected life of the financial 
instrument.

Various methods are 
currently used to recognise 
interest income or expense, 
including accrual using 
contract rate or cash basis.

Yes. Balance
sheet and P&L 
impact
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Common differences in practice

Area IFRS / MFRS In practice
Impact to 
financial 

statements?

Accounting for 
deferred tax

IAS 12 requires an entity to 
account for deferred tax arising 
from timing differences and 
temporary differences. 

Timing differences are differences 
between taxable profit and 
accounting profit that originate in 
one period and reverse in one or 
more subsequent periods. using the 
liability method. 

Temporary differences are 
differences between the tax base of 
an asset or liability and its carrying 
amount in the statement of financial 
position.

Deferred income tax is 
not considered and not 
accounted for.

Yes. Balance 
sheet and P&L 
impact
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Common differences in practice

Area IFRS / MFRS In practice
Impact to 
financial 

statements?

IFRS 10: 
Consolidated 
Financial 
Statements

IFRS 10 is applied in the 
preparation and presentation of 
consolidated financial statements 
for a group of entities under the 
control of a parent. 

The standard also applied in 
accounting for investments in 
subsidiaries, jointly controlled 
entities and associates when an 
entity elects, or is required by local 
regulations, to present separate 
financial statements. 

Although IFRS 10 is not yet 
adopted in Myanmar, MFRS 27 
Consolidated and Separate 
Financial Statements has similar 
consolidation requirements.

Most group companies
in Myanmar do not 
prepare consolidated 
financial statements,
and only the stand alone 
financial statements of 
each group entity are
filed with the authorities.

Yes. No
consolidat3ed 
accounts 
prepared which 
is a 
requirement of 
MFRS/IFRS
and overseas 
regulators, 
investors and 
banks.
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Common differences in practice

Area IFRS In practice
Impact to 
financial 

statements?

IFRS 7: 
Financial 
Instruments: 
Disclosures

IFRS 7 require entities to disclose 
in their financial statements  
information that enable users to 
evaluate:

(a) the significance of financial 
instruments for the entity’s 
financial position and performance; 
and
(b) the nature and extent of risks 
arising from financial instruments 
to which the entity is exposed 
during the period and at the end of 
the reporting period, and how the 
entity manages those risks.

Disclosures are more 
focused on regulatory 
compliance rather than 
meeting IFRS 7 objectives.

Yes, lack of 
disclosures as 
IFRS and 
regulatory
forms can have 
varying levels of 
details 
required.

See the 
Appendix for 
sample of 
disclosure of 
risks arising 
from financial 
instruments. 



Appendices
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Belinda, NEO
Director, Risk Assurance
PwC Myanmar

Relevant experience

• Assisted in several pre-acquisition accounting review of business 
and funding structures in Myanmar, helping to plan for and 
ensure an efficient structure which meets the financial 
requirements of the regulators and investors.

• Engagement leader for various IFRS-related projects in 
Myanmar, including IFRS audits for companies with operations 
in FMCG, telecommunications, transport and logistics, etc.

• Led multiple internal audit and control reviews of various 
companies in Myanmar

• Trainer for IFRS trainings conducted in Myanmar

Belinda NEO

Mobile: +95 9963 575535

belinda.neo@sg.pwc.com

Belinda is a Director in PwC with more than 18 years of experience 
in providing audit and advisory services, having previously worked 
in Singapore and Hong Kong. Currently, she spends her  time in 
Myanmar to support companies and businesses in Myanmar with 
Business Transformation initiatives including finance operations 
improvement review, financial reporting and internal controls 
needs and requirements. 

Belinda was previously leading the Singapore Assurance service 
group for government and public sector entities, providing 
assurance services to some of the biggest public service providers 
for housing, education and social and economic development. 

She has extensive experience in dealing with accounting, auditing 
and regulatory reporting regimes for both private and public sector 
entities. She has led global and regional audits of local 
multinational corporations and is also experienced in assisting 
companies with their initial public offerings processes.

About the Speaker

Qualifications

• Bachelor of Accountancy (Honours), Nanyang Technological 
University, Singapore

• Public Accountant and Chartered Accountant (CA) of Singapore

• Member of the Institute of Singapore Chartered Accountants 
(ISCA) 

• ASEAN Chartered Professional Accountant (ASEAN CPA)
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Appendix - Extensive risk management disclosures

Summary quantitative data of risk 
exposures
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Appendix - Extensive risk management disclosures
Concentration of credit risk disclosure
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Appendix - Extensive risk management disclosures

Industry distribution of credit 
exposures
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Appendix - Extensive risk management disclosures

Classification of credit exposures 
between performing and non 
performing

Credit quality information of 
performing assets

Analysis of credit risks relating to past 
due but not impaired 
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Appendix - Extensive risk management disclosures

Market risks disclosures:
• Policy, process and procedures to 

manage market risk
• Sensitivity analysis of market risk 

exposures
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Appendix - Extensive risk management disclosures

• Policy, process and procedures to 
manage liquidity risk



Slide 36PwC

Appendix - Extensive risk management disclosures

• Contractual maturity analysis of 
financial instruments based on 
contractual undiscounted 
repayment obligations
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Thank you

This publication has been prepared for general guidance on matters of interest only, 
and does not constitute professional advice. You should not act upon the information 
contained in this publication without obtaining specific professional advice. No 
representation or warranty (express or implied) is given as to the accuracy or 
completeness of the information contained in this publication, and, to the extent 
permitted by law, PricewaterhouseCoopers Myanmar Co., Ltd., its members, 
employees and agents do not accept or assume any liability, responsibility or duty of 
care for any consequences of you or anyone else acting, or refraining to act, in reliance 
on the information contained in this publication or for any decision based on it. 

© 2018 PricewaterhouseCoopers Myanmar Co., Ltd. All rights reserved. In this 
document, “PwC” refers to PricewaterhouseCoopers Myanmar Co., Ltd. which is a 
member firm of PricewaterhouseCoopers International Limited, each member firm of 
which is a separate legal entity.
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